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PASS TREASURY 

EO 11652: /A 

TAGS: BAID, IDB, BR 

SUBJ: IDB ANNUAL MEETING 

REE: A) STATE67138, B) BRASILIA 2222 

1. FINANCE MINISTRY HAS INDICATED THAT WHILE MINISTER SIMONSEN 
WOULD LIKE TO SPEAK WITH ASSISTANT SECRETARY BERGSTEN IN 
VANCOUVER HE WOULD PREFER NOT TO HAVE A PREDETERMINED AGENDA 
OF SUBJECTS. 

2. EMBASSY SUGGESTS THAT MEETING BE SCHEDULED FOR MONDAY OR 
TUESDAY APRIL 17 OR 18, AND THAT ASSISTANT 

SECRETARY BERGSTEN USE OCCASION TO PURSUE ISSUE OF BRAZILIAN 
EXPORT SUBSIDIES AND U.S. COUNTERVAILING DUTIES. IN RECENT 
WEEKS SIMONSEN HAS STATED PUBLICLY AND IN CONVERSATION WITH 
EMBASSY OFFICER THAT GOB WOULD BE PREPARED TO PHASE DOWN 
SUBSIDIES AT RATE OF 4 PERCENTAGE POINTS PER YEAR OVER THE NEXT 
FIVE YEARS IF MTN COULD PRODUCE SUBSIDIES/CVD CODE WITH AN 
INJURY CLAUSE. DISCUSSION OF U.S. AND GOB POSITIONS COULD HELP 
SET STAGE FOR PRODUCTIVE MEETING OF SUBGROUP ON TRADE IN BRASILIA 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 BRASIL 02896 111418Z 

IN MAY. 

3. SUBJECTS THAT SIMONSEN MAY RAISE INCLUDE PENDING U.S. 

DECISIONS ON: A) GRANDFATHERING OF TAX CREDIT FOR BRAZILIAN 
TAX ON INTEREST REMITTANCES IN CONNECTION WITH LOANS MADE 
PRIOR TO RECENT REDUCTION IN TAX CREDIT; B) POSSIBLE INTEREST 
OF U.S. IN FURTHER DISCUSSIONS OF A PARTIAL OR LIMITED BILATERAL 
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TAX CONVENTION; C) DISPOSITION OF COMMENTS AND SUBSEQUENT 
IMPLEMENTATION OF FOREIGN LENDING BY U.S. BANKS. 

4. SIMONSEN MAY ALSO INQUIRE ABOUT PROSPECTS FOR CONGRESSIONAL 
APPROVAL OF U.S. SUBSCRIPTIONS AND CONTRIBUTIONS TO THE IDB. 

IN TURNN EMBASSY SUGGESTS THAT U.S. SIDE MIGHT URGE BRAZIL 
TO TAKE FURTHER STEPS IN IDB TOWARD A MORE MEANINGFUL DONOR 
ROLE BY INCREASING ITS CONVERTIBLE CURRENCY CONTRIBUTION TO 
THE FSO IN THE NEXT REPLENISHMENT. BERGSTEN COULD ALSO 
USE OCCASION TO NOTE BELATED GOB ACTION ON IMF SECOND 
AMENDMENT AND SIXTH QUOTA INCREASE AND TO URGE MORE EXPEDITIOUS 
ATTENTION TO THE WITTEVEEN FACILITY PROPOSAL AND TO THE UPCOMING 
SEVENTH QUOTA INCREASE. 

JOHNSON 
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